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m. MPEF2|2F (Duty of Care)

oAl A ZA, AN 33lolA AAH LR T4 EHE x}(Ordmary
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EtA ol 4 o] FetA}el] th3l 7% (Prudent Person) B THE 71Z20] AL EE=d], IA
2 oAl FALe] gFRB A 1A A AP Risk)S A FEsE AL AAR
3t7] mliEoltt. Al o]ate} Ak o|ake] AQle] FEL FUEA] gria B, 1 o
e AbolAlRE AL 9] A ol Bt gl&o] foEa SjAte] AR E o 2 gL Q7]
mE-ol =0 Fo]o g Hstofo} 3faL, AL o] Al AR o] AR} 3JAe] 7 ool
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S AAEH= Adko] gita sk, FIH 3] AHPublicly Traded Corporation)] 7-$-9l&
ojAtoll T Ade] HA}o] AFFFE FEUTIE SHL EABHA F=tt. 3713
Ate] 7ol ArlolA}E B9 93le] oA Faude] dFd ot BE
g g Q7] e 2o 2R 528 A8E T 5 Aot 3N B F
ojel Hu2o gisjrE APEAALY TFs Aol A ovt 2EF A disire APEAAL
o} 70l o & 4 k. FINBALA o]Ate]l gt BAdL 71BFAT}, A,

A9 S| JFL wE 5 ok

(2) 253X (Stock Options)

).
ft
go
2o
rlo
ofd

M3Ate] Bf-odlE AFHY vlgo] HA £, AFET o2
Hifolgks &Hol Qltt. thr] oAt ARAle] tidt 2534 AAsHH, A7 A Y
2A FARA Y FFo] HEHIL o|AbflAl FH A do] EolytA Hrt. oA U=
oJAE 0] F o3t Afolle APl o] AL, FFE] T Fol=
Waste 7] 0] 289},

(3) Waste7|&

1) O|2% ulA
Adeld 71go] d7tE ATt W o]o] Fabe] A Ee A F A
o] Yo oJstH A3 7tV §le BE SAAEY Wastestal sh=H], 7]
HAFEE Ao g Bz FIdde] gl o3t B3 g vg 5 glth
e 5o, AAsA] g divh, BEag A Fo Bl Waste7|Eo] A-g-drt.
APAAAGA M E A e FARAZE Fake tite] 713 Abelo] fel Al vl
AZE Q3L 7190] o]o)g Wte AL 7|FEo R sttt ALY Wastew 54,
] o

L

o

8

Al A, 2Ras AY Fol WAL B} oA} AR FRE A3, o
o Ho|m, ola| A g FFE oI Felo] Tk Bapel] g AT AP

| 1l
Ate] 7182 719 A Waste o] Q=R oF7F A Hrkar it

68) Arthur R, Pinto, Douglas M. Branson, Understanding Corporate Law, §9.04.
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N

) el meld He

TTEIY olALE| o] Ao ofste] FA5jAte] Ao TiF F4H Q] B o]
AARHATR T seiete AA A TE Xﬁi -,-sgz‘s}x] 2= 449 Ade 7
- 016117} ‘ﬂ‘:/‘l ?4}]6}’5* OMEE %EM °W§J A d9E s datA
SATAY AT 7ol frhe olfete g A AYRE [ Sy ge
Aol A 714 ZEAFYA7L A E 7 Qe daEE 3

WasteZ= 2H oA o]a)& o =]7} glekar Mol

6. Z|A}7| 2| Q] & (Usurpation of Corporate Opportunity)

(1) B3 71&

S|abell F2HAID S 71517F Qs Af-ollE SA) £AE 82 slofo} 3k o
A7} 012 R AN o Brke 95olet He onl2 St 71518 sjalad o
A FAE AR 7 hE] At e A2E AU AT fole
FMAD 5 33, F2 Ul B9l 7158 AN e o|AbEe] Slakel Al urh
AAE] ololg Sk} BT 5 e Fee ZAAIA Heh ™ siatel A1

£ A9 3141 olo] Ei 0|23 A & 9l 0]9)E SInIsEd Clateres
T £, o171 Sl S5 5.2 SAT DA Sl A FA
ol 272 T3 9, HAbe] ke AL Adel F5E ouiai, o F1Ee A}
A
(terest Test) BT} H3had, SjAke] Agle] Qelo] ot 2o e 72% 9o
(“Line of Business Test). #] 7152 8] 7]3]7} 7]&2] AL A=} dnh} W3t
BAE 7HAAL QlEA] ofFtol oJste] gttt mpxjate 2 ga) ALle) 7137} 3]A}
o Ao Gl Eal=A] g7 & o]ato) 3t AFYI7]E] o] HEo] AXHoZ FA

69) th ¢ 2007. 6, 1. A3 200651813 B,

70) Arthur R, Pinto, Douglas M, Branson, Understanding Corporate Law, §9.05.

71) Faber v. Servan Land Company, Inc, 662 F.2d, 371(5th Cir, 1981), ¢} A} 3A7} B= 3 AL
gt BXE 7T 295 2 29 BEXE At JA YL F 253771 FYUste 230
Y45 FaFF71 Ak 7 2 EXE A3AolA] ojzte 29, AP 43 Fa33= 54}
AHA7131E 88t foka AR E Aol 2ol
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o
¥

BHEA dRg Fustojof shrke F4 A 7] (“Fairness Test) o] 1Tt

1) 3|ALQ| 7}5]| & (corporate opportunity)ti] 2|5l 2Hlist A=H &5l = S|AL
= 3lAloje)ol 23 AL FAC FFolA 2t E
Hj A =lel) gloir o] &8 7|EAato] FHAdlE AT Eajnt ofyzet, el
HET oo FAHE &3 &71x Tl /Mdolzta & A8k AT
A7 Ao A8 E LA HE A LFo| ESjAte] Aujd R E 95t &
g FARES S AAZ FEdol & ABAA AFET LFo] E3AH
HE A Qe AdnrE LE oAl A oS HS A 3L EBlAL
oA F FFe] A £ sFk ok Fdst AL ok v EAbe] o
FolA7} Blabell 713 AFg gl YaAo] fideols Bata ©A FHHge
2 A3 MY S AE xR Y] BEFH T o|Ats] o] Ao}t FFF I
o] BT AXA] ol A, A&7IAE A AZF 157 10,0009 ET d
3] e 3000902 3t AGAANE By F B AbdellA], e 15
F QA7 e AgrrA 2] A9 7,000 98 o] A2 208 e S
1499 Aol Ao o]l dx T4 9] FAle] Fo g &3 & 75
< ¢ FJong R AHE AR AT
T2y A3 A o] F2] o] whefof AgE 7] el el disAE Al
37} w0 2 A7PEEe S A-$ol o]2 I3 &AL V|EFFAA F&se
Ao)A| sjate] £4o] ol 1, wlx SAPH M E oAb} A7EE A3} HiAE e
% o] & ojate] Fol thh AR Syt T ST SHIo R thE ol 3
Abol] thk o] F-of 9uke gitkE 5 YA S M oM vjEF o B §)
T ok =, 9 Asjol Jstd Yo BgolE A JBAAE AZFE A 3R A
B33 A9 g8 T} olAlE A= £dudg T AL sdstAR, ol
&

PAREAR thE Fe AT shof, 2] Aalr olAbe vl AHS wlaA

o i

o I
o,
b
rr
&,
2
=

P

72) N EFGATH Y 2005, 10, 4. A3 2003231300 FE; A-ELFHH 2007, 5, 29, AT 20052371
izl

73 Y 2001, 9. 28, A3 2001 £3191 B4,

74) o] B%, "R A N} AL o] AR, FAATA 9], A|3592(2006. 8), 1087 o],
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713 9lek. 7 o] el w12l e) el
MHZ AR HE SUoh} Yrake g

ATh= AP o] SE9] 7"243101 o3 FFe] Aol A o|Ake) mjdH o A
Aol elXE AFE 718k, 238 F35o
Aow

PO 2 oprlob & Ao BT

1, Z o= M&AS} AHECHRIA]
(1) |3 M&A

THE714 e olAFE o] wit3lE M&A 9] AlE7} 536}041]—‘5 T+ I orE

3161 M&A A= Bk B g3l 4L AAstolop & Aolr). A7 o
AFE o] M&A Aol thaiA] Whlishs 4ol At 29l M&A 302 Hof oAlS
o] M&A S that ol A& Aate 97 BT £ ik o] g Hold M&A ] 4
Fol EAsI S mell 32k Agol = o]AkEo] M&A Aol Y ste] HFA
A ol E AR Ao AFEA| eito] disj e wWolagadlx thargel F7t
7k 8B oAk F5 Yol BjAte] Y, AAAEL BEslejol & o7} gl
O o2 ol SR A3, MXAE 7199 A & o Y4 A iAol &7
L RA ARSI B2 SHAIT)AL oAk FF9] o]dg 93] FAe] o] Sus)

75) A A= 1149 0)3}

76) B9, "R v Fele] BA HEH=E,(1970), 419,

mol&2, “Hd M&A) t]-3-3F o]Abe} wrela o) ciat WA F} 'BFL,, Al 123 (2005, 7), 10®
o] 3},
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(2) Ah A M&ASH B JRD A

A d MEARFE F GBS Woldhd lojxe Bdaddddd
o2 Wolg Fg3tal 1 WolAgE o F-E Fate] oAl tig HYS
Zo] nl=e] Aol SEjuzte] Moty ® S-gjustexs Fgude] 4
o] AL oo ZA dAH LR FYPde] ARl EAT A, ‘FolsjaA} FHA,
‘FTES ARE HIFOF ¢ oA AR, Mo, AFH FEol g A, MWL E
HYP Y, WY =& ARt et sdetA s A T8 AR e
Ao 2 B ™

olAl= 719l viztel glo] vl=Y 2o #e AAS Ulg]r] Ao FEjHoez A
7V F/AEES ejdtedof 31aL, 53] M&A 9] AF3ollA= M&A ol #E 7|
obS AT ZAIt oo A AAE 3] Ao BE FEE getstal AFsH §
Satofof & Folofi 22 AFE BejAte] Fol o F-(Duty of Care)7} ITh. oA
23 T2 U3 o}l F A Y-S A YA FFENA dF R EANE
¢l Hr} &) o] & E9, Smith v. Van Gorkom AFA A oJAFS-& M&A 9] T3F Al2FA
E YA F3 B 24 gl o] & FRlgthE o AE AAISHAL, Al3A}e]| 25}
AAIE wi7EE o] AFA Q] BN HAEhE HA S B2 A% A7]s
2| &3k7] wiFol], 2ol i ’-‘H%]O] Je AR "L]'D}'E]ME"

o &
-y —V.Ll
.
)

o] oJAIBlE T3t FAte] APEE T4 Z}Oﬂﬂl e A J7} 52 A 32K 20

WA A wjZ e AT ool B AARAL ALY B G NA AU B

ojALe] ARl ALY A RE FEste HAN FFEY olde Hdls= W
&, & FFES st a1 714 S ol il & 3= Aes HEH
oh8) (vl A o] A gl glo] Fdol gla AHT g AR
oJ3te] 7HA o) At ¢ 2 71 F0] FAlRAM 7P FeF o J|dE  Jle H2
71 ZBg-olle olAbElE ol & FEtstedof dvke o] A E F Jl=H, o] A5l

8 $FT, AIuTY AT 2 84 A JIAIHA A, A3645(2006. 12), 23 ©f3},
79 AW, Hgude] 93] 837 1 g4 IAFHA 9, A36435.(2006. 12), 26 ©]3}.
80) Smith v, Van Gorkom, 488 A.2d. 858(Del. 1985).

81) Revlon, Inc. v. MacAndrews & Forbes Holdings, Inc,, 506 A.2d, 173(Del. 1985).
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= Ae] ARAH 24, ARt FART AErsA, BHE B4, Age] A
o] g&=, F5] 712 A ofs| B, Akt A, AE L njzy2 BE, 34}
mlehel gk AkAte] AYH 2R 0] FFEAA FE oY 5& nEsleiof sitin
BB, oS o] 7l ANAES BFHEM) -8t gvhE ARS gt ¢
5‘-?3'}71] 9, A2 AA, oXFEe] FFE o]o] SHHTGE AL H53] <143}
AREA] 04 , ER, ONEL FFEY ol $i3le] EelHdl FE A
AFE A ‘r'}OM 3™, ©]€ Unocal ¢3] o]z} gt} 8

& BB tig thEo] LA o|AlEo] Apale] o]eg 71 FAIstY] ¢

ﬂ’\ A7} 71 wE e, Zgnd o] 4457 e L3 2L 2
& WA YgFstodof gt AA, 3lAte] AR} FgA o 3t 9

ol et Bg & glE G o7 AT ARGl F 2A 9 43, B4,
= 7hetedZl S Tke] AAlA el F o)tk AR (“HlEldel 9
2").8) 9] o] 27}2] Afgo] T EHE oJAIEL AP AF o J3le] B3} e
H oA 45e FEAI] HAAME oA BlE eldd 2AEAE AR g A3
Zko] Zjatel gk Aol Woladl s HRd Fro|Yria Aoz AAsleo} s},
gk o] 2 A o] EAlFTHE AL o] tithe) Ae]ojatd) ofdte] A EHYTHH o
A3 o] AL OIS T YAV Ak Aotk nlElg e dFe o|AkElst A
AG st ZE & AFHOE AT 5 Qe Aol oftE vlo) 2451
At T ool H8 ket W oA o] R Mt A HW HAL o]A}
3o AtE I E AAT Hlolrt. ojats]e) AYL B Yot AT HE AL Ul
2l o] ofyet Fujgk FAojth, FEEo] o]AE ] MY E7] YAlE oA}
=0] A5 Atetdle& YFsledof st 287 YaXE o XS] 259
AE FAIsE7] gk Bxo] glojo} aha, o]slFE 2] AaFolA] A7} of Yk
P“ WA ALZ17E itk P“'Ol lofok 6‘}‘31 °W§l7} B|ALe] gl gk A gt

Lo ARE Aot

Eol 25U AduTdzo] 2ed £ 9}*7} g 27}744 71842l EH%O}

1

82) Dale A. Oesterle, Mergers and Acquisitions, S. 248; Arthur R. Pinto, Douglas M. Branson,
Understanding Corporate Law, S. 318,

83) Unocal Corp. v. Mesa Petroleum Co., 493 A 2d. 946(Del. 1985).

84) Unitrin, Inc. v, American General Corp., 651 A.2d. 1361(Del. 1995).
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SEEHA X 4 H‘Z‘ ]A}Pﬂ—/] = AAH FAA 9] 7]F(Entire Fairness Test) o]
ojste J;’7}Q‘—"Eﬂ G oJste] B3 A Rapke Byel= AAFH 3443
o 71z slste] wx EJ% BT AE Sk oA 27 ole] 18 3
A 1¢1& Adshe Bz Fejde] 7€ vEe 71ES dEAH el &
T8 Fgd o] Wzl Qe Afols Ao g3gop) e Hes EEsa o
=2 A= 71E0] A& Holok d=t], olake Ao 2A, HA o 7o B3 Tl
A HEE HE3IA PFatefof oka, A Jdides TR0 4L stejor &
o577t Qo B JIFAAA} Qe Aol o]8L THE A A-L-sldo} 3t
O 93o] A g-dr}.®)

[e4

(3) =2 A3l EAE 5 U= A

Sz Hu)d M) o) ARSI o R W5 Al dol kR & 5
it} 22 tu #3209 sk o] Mol A B} sk yoid F9
£ AT Ao W W Se] BuHoE ol A4 HT Yt BRI

=

olEd Hzke FRl the BAHE AQetel T2, S2lte} 71949 A1) A
AstE SAsIA W=A] SR ol T FF o] ATAAZ Wl Ao Stk 14
A71del ASols ATFE F4E A5 T U elAN ] 23 A3 o

A 4 Al63sE A1F A750] I Feso] AT P9 e 2uk dukgoz o Ew

sleh), 71-:::-4 YEW FFE NN FBL AT Yee V1B ¢ 755
oA slebie) R Ansh el a1, £ olM e B4 2 FAY)
£ 34 459 33 BEHA F7539 A2 722 & 5112 20, 92

AYAFA7IA R 2l3hel 92| DA FAY F4ol sl 9 BDE AR, a0 2
A% #5539 BRAREA AYE oA 715 A8), ATFE HAB ojAbzl
57100 3014 B3 5719 AR(AE Sol, A1) hEIA} N2 e FFEH A 4

72 435l QY olajol it 57108 AR A9 Foleh. ol A7} A7)
S ol wolate] Yol gl A AQo] ATFE FHS ASH UhF e 4
A AL PAN) Slete] 273014 FAe) Reld B FUste] @AY

85) Dale A, Oesterle, Mergers and Acquisitions, S, 263,
86) Revlon, Inc, v. MacAndrews & Forbes Holding, Inc., 506 A.3d. 173(Del, 1986).
87) Paramount Communications Inc, v. QVC Network, Inc, 637 A.2d. 34(Del. 1994).
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= A AR A3t A 5718 i A, d9udo gzt Angys
AZHAE 58 ARSaL, = F753 B F 20 2417] S W02 F553 0]
of oA 4 Aol BiAtg thRejol s, 1 Bdo] FAHIARE Be A7kE
& 2d UiA 3d)o] Hel7] wig ] I Aolo] FPARA ] T FAR= B A
Gz Bv|gto} 717 EAS AEHAY A Aol 3A) £ate] 27
(A5 S0, 719 B97e 39A9 Wolg Yt a8 7]%%%EE1~‘: BAte] F9d
golol A vl8-2 ALl e, B4 Aol A Hou| g o2 At Aake
B 22 AfH oz ol dr})df] o]27) Ell“c P gri= Zlojt,

2, Ao 1BO) 2} B =l 22X
(1) 2 vll4=(Leveraged Buy Out)

AP (LBONE A AF LR HALE <l5ElE AL T, B4 9l
T BT g Qeate] 2FdAbF ol gat BH 2 A 7‘1]’6‘*5’}-1—, AgAl= 24
S8l FEE F(cash flow) S o] 431e] A5E Yo 21T AFL WAE= WA
= T8 A Yufrel] QlolM A BEE gt as|Ale] Akt 429]0] 9l
TAAF) Y] Lol FolA shs A, o]F Yste] o] &= e thA 2 ol
FEAre] AT A4S Qe W, A5t dIALe FAe olgste] Zulz g

ol U, AdrtdsiAbe F2204 BAlE Agksla 2ok olgtel 91T A3l
AVE s o2 Yol A £ gl
LR #1922 I lojM Y o -] QgRr) lgEk o] e
w37] flelXs Aty alato] q14=2le] o)l o] lojolut sfAwt <l
7‘}01] ek Ao tols Fo] Holobt 7Pty W] F el A7 EA7} A
T ok, ol2R Al AL A3 BT BE Ag@A} AR A Al
]"1 FAO o] FARE A o2 FoFAY Te thdsiate] 24 mixelo] S

88) LBOJ| k=& AJEHIL Senior Revolving Debt, Senior Term Debt, Senior Subordinated Debt,
Sale-Leasebacks or other special arrangements, Seller's subordinated note, Seller's preferred stock,
Preferred or common stock sold to an independent third party, Common stock sold to the buyer,
Warrants or options 522 ¥ Ht}. Stanley Foster Reed, Alexandra Reed Lajoux, The Art of
M&A(1998), 155.

89) Barron's Dictionary of Business Terms, 3rd Ed., 382,
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ARt FAE Toll AFHE RUOR IS uRutE Ao Foite B4
At 2= diF7F AL Wizl vl e BT AFd Ak FARE
ARshs 4= Joh9 o]2jd LBOE T3] A2 AuS BRI E JAE s
& 4 QA k= oA o] 7] wiEdl| o &=L l=1], Gibson Greeting Cards LBO
o] B-dle FAAEANA +4 o] £9E A7 3t FUTka grt. 23 LBO Y
T+ 3 2 o] B Aof ol AYFE F8stY] A3t Ak A
= "HZ}S}*‘ A o 1 E4E e A ok gt of7]e disjAe &
£ &) Fx '?’:"’5]'3{:‘ B RAE o] ALY FF3td & FE3
A9 AMEE 5]3:“—5}?5} iﬁ% Sdstel= 59 SR At doe 3%

EA47F A& W, st -riH% A, 7iE, Adu] Foll Eoprtof & Aol ojAAIH
< H3 AR E7] wEd 25l A BE I dA FAA 9FE v 5y
o Yokar FFsh= FAEE Yo} ojHS A <] Afoldx B e, FFFHOE ¢
AEI Je AHL At FAL FAE SAtel FHATE g A-9-de 3
AE AU T 9] ojAe} e AT £ U3 EFd HEE HPE FHLs)eko}
2k gtk o)t 9 o} - E LBO7} A3 ¢
71 Y3t &S A7Iska LBOZL g 79-olls FAREo] FA4e] A= Qg
e Haslel] et %8 ?417] She & %ol AVldEe 497t FF oA
gth @ vjolAE F2 LBOOA AFAE H3l Aas ddd 567180 HEE
F2 FEEG ALY At B2 $7157 Jjeh | e BRIt 8AeR] qRele
RollM EA7F 53 gl Lepab, Qeabrt Qg gl 3|Ab) sbitsle 259
F F871Ho] FRG FH"@V}J Adell gt FRALS AP F YA A7
7F EAE ), Hedl ogte] 2 FEAAFY L7} Db ol AAR B A AL
7]1A ¢l 4 @ﬁg—r] (fraudulent conveyances or transfers) 2 HHE = Ao, 7 FHEA
A2 FEE E 7 Q7] "ol riFellAE o]23 LBOS] HEAA AHE vH
s -E*Zﬂq B AYE B8 HIAEL B3 GRAERFP AL o]t dF
317178 4 A B3 g EA} Batete 9ol sibi o] oW fekg E AIA
&3] A det717E A 7] wE A AZA o] AP E Agste g HAvEtA

N

4

0

4 o oxt

t

rlo

=y

90) Stanley Foster Reed, Alexandra Reed Lajoux, The Art of M&A(1998), 140-141,
91) Stanley Foster Reed, Alexandra Reed Lajoux, The Art of M&A(1998), 142-143.
92) Stanley Foster Reed, Alexandra Reed Lajoux, The Art of M&A(1998), 166,
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olHstRrh= HEAAE A st 4] grin 39 Lo Ao

ot 22 FRARY ] AYAT BHste] AFTYAIALe] MRS At Q14

Aol AdF e FRZE AFsHs 947 AU olAke] wi e} ¢)rt A
A gR7} EAZ == F$U) ot

(2) 2] #al o Al

F o] fel= LBO SlojAl 9] o]Ate] o] BAHE Fad Halg yhaln g
oA 7IHUFA LBOT-ZE o]83h= 24 o] kS o] Pae] vlUg 98 8] &=
5 Fosteiol & Ao Helrt, of gl UG o AFL vfEsy] o
3te] I At 671802 RE UES W Y WS EAte Ake gE
A8 2l{o] 28} LBO(Leveraged Buyout) ¥l Al&8= AL T 14 Z AL = A
= FAF7 AAHA] ol ASole GHE ATHE A YA HE gL B
ot HEz JdeAhtE A3 FEAF o) BAF 54 H0L B 5 91, I5A}
v drBjate] Qo) 22 FHAFTOZ Q3 i AL e AFEe 5
o] W52 AlETse Aol @3te] 342 5 ok v Q527 912155 AL
obF-d MM FH-E AT A &L Yo7 vjel|Ate] Arke FRE A FEHA 59
o, At B A3ARAA FEIEA o) 483 ik olee A5 st Tl
A 1 A} S E Tret Yt Bo) AFEit g ¢l A A}
7F AR FA FHIA o= 2 sAte] 23U AAAES] AAH o)L oA
3] Bz Hojof steg, 33t SAA el HAE g 9l 7Y o)k stulEs
Aot 22 Rl obtd ko] gk () Ak i F oAt A3ALE Yste] BjA}
o At HEE AT F ojn] A GHEL wA e Ao 7|E FHE] I}
ARG A= Algshs GRES] 7kx7} o] Aotd, 59E Ago] Qe 3 FAld)
ot 22 o S71E FEALA FolAM DREAYZ Yo FGate d5ukE A4t
& &7 dAs YTkl & Ao, ALY diF ol At A3AE Yate] BjAe] At
< HEE AT F on] AHG FREL WA= FLo)] 71E FEE spx R}
A= Ak FEE] 7117 o AAY Fdsied Fate] A &as) wAds)
ATHL & 7 §lTh, A FAISEAL Qe ¥ 9] 2 LBOT29] AFdAE 57t

93) Stanley Foster Reed, Alexandra Reed Lajoux, The Art of M&A(1998), 166, 170.
o) o 9 2006.11, 9. AL 2004 %7027 B,
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0

TIALe] FEATOR Qg APRFol Lk girte NFeE o] whF
A ¢l @t 2 Ayt Ays Azt € £ ok 8 ) 2 9n)s)
o & o]Ale] AR R <Ig wi A7} wiAE S Y R} A= Ao

.9 B2 i3 S g LL oAl AYH BAAdtA ‘olAte] B9} A

xo] IR olge F /A 248 1Fog dge, 9 RAGE AT
24E€ 953 3loH, LBOY| YoM FQl3jAte] AR B o) 4
FHEE AEsAY HHFEE AFEHe ASde HE 51531
JJ A3jAbal FRAIZIT Bjts ojALe] i a 917 A HEA)
AcHaA, ¢ B2 S FFH9 LBOAH ) g3 e
10]31 UuHAQl LBOA o] 24 =& BHZ ) HalE vl gl
ohyzta ofsishs A kB 919] FalE= Ay} AFAF ] 249 A
371 A3t A dsiAte] Aake BE E AT P97 AEslr] oA o
A 2318 FHlgtool dote 4L 93 AoA 2 Jus} ok Helg = ¢l
A7F QA A FRE AT 5 YT 3] YSAE dsA) o
3] Ate A FRATE S e AP UL ASsol 5= A
B7F AR =ojof sh=d], 233}R] o3t H-¢-ol At siate] Ajate] SR AF
o HAg d7kE AF ol st Aoz o8E 5 qlok. tht, ¢ BAEL A}
g AT AEE Y AHolA 9desiate} st A9 I Fuiujgo] 3
A3tA] oh gt Aol T QIS3ALeY oAt wi AR Tt BAE ANA] 2o gt
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Case Law on the Fiduciary Duties of Company Directors

Hee Jeu Kang

ABSTRACT

Korean Commercial Code (“KCC”) imposes on directors of the corporation the duty
of care and the duty of loyalty (KCC §382 & §382-3). There are arguments whether these
clauses impose directors same fiduciary responsibilities as Anglo-American legal system,
Korean Supreme Court does not render decision on this issue. In the Anglo-American
legal system, the duty of care sets a standard of conduct while the business judgment rule
limits judicial inquiry into business decisions and protects directors who are negligent in
the decision making process. The notion of Business Judgment Rule (“BJR”) is that
directors must be able to make business decisions without fear of a lawsuit because
shareholders want directors to make decisions and to take risks to produce gain even
though mistakes may lose money. The idea of a court second guessing business decisions
and then creating liability for directors could make directors overly cautious, resulting in
reduced shareholder value. With development of Korea’s economy, we should set firm
legal standard of directors’ responsibility in order to protect directors from unnecessary
lawsuit and to make way for creative management of corporation. We also should set
legal standard of directors’ responsibility in the M&A situation of the corporation,
especially hostile M&A situation and LBO.

Key words : duty of care, duty of royalty, Business Judgment Rule, M&A LBO



